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RETIREMENT PLANNING
IMPORTANT INFORMATION

This information is provided by American General Life Insurance Company (AGL) and The
United States Life Insurance Company in the City of New York (US Life), members of American

International Group, Inc. (AIG).

The information contained in this document is general in nature and infended for educational
purposes only and is not a comprehensive analysis of the topic presented. The information may
be subject to change and should be verified for accuracy and reliability (e.g., federal income tax
statutes, rulings, etc. that may have changed since publication) and may be subject to differing
legal interpretations. While the publisher has been diligent in attempting to provide accurate
information, the accuracy of the information cannot be guaranteed. No representation or
warranty, express or implied, is made by AGL, US life and its affiliates as to the completeness

of the information in this document. AGL and US Life shall not be liable for any loss or damage
caused by the use of, or reliance on, the tax, accounting, legal, investment or financial items

contained in this material.

The Company, ifs financial professionals and other representatives are not authorized to give legal,
fax or accounting advice. For advice concerning your situation, consult your professional afforney,

tax advisor or accountant.

To ensure compliance with requirements imposed by U.S. Treasury Regulations, we inform you that
any tax advice contained in this document (including any attachments) is not intended or written to
be used, and cannot be used, for the purpose of (i) avoiding penalties under the Internal Revenue
Code or (i) promoting, marketing or recommending to another party any fransaction or matter

addressed herein.

©2020. All rights reserved.
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RETIREMENT PLANNING
RETIREMENT INCOME SOURCES

SUMMARY
CREATING RETIREMENT INCOME

There are four potential sources for retirement income: Social Security, employer retirement plans and IRAs,
personal savings and investments, and continued work after retirement.

SOCIAL SECURITY

Social Security benefits are based on a person’s earnings history and age when payments begin.
Traditionally, the normal retirement age was 65, but under current law it increases in stages depending on
date of birth. Payments are subject to annual cost-of-living adjustments.

Social Security retirement benefits are generally nontaxable, although they become partially taxable when a
retiree’s income (or joint return income) exceeds certain threshold amounts. According to the Social Security
Administration, about 40 percent of people receiving Social Security pay some taxes on their benefits.

EMPLOYER PLANS AND IRAS

An employer-sponsored retirement plan may be a defined benefit plan that pays a pre-established monthly
benefit to the retiree, or a defined contribution plan, in which the employee’s individual account balance at
retirement typically determines the retirement benefit.

Individual retirement accounts and annuities (IRAs) may be traditional or Roth IRAs. Contributions to
traditional IRAs are tax deductible, accumulate on a tax-deferred basis and are then taxed as ordinary
income when received. Roth IRA contributions are made with after-tax dollars, are not deductible,
accumulate on a tax-deferred basis and are tax free upon receipt (provided certain requirements are
satisfied).
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PERSONAL SAVINGS AND INVESTMENTS

Savings accounts, certificates of deposit, money market mutual funds and government savings bonds are
among the most widely used savings vehicles. Investments such as stocks, bonds and mutual funds are also
popular. Annuities can also provide supplementary retirement income in fixed or variable amounts over the
annuitant’s life or the life of a second annuitant, such as a surviving spouse.

REAL ESTATE

Real estate —including personally owned property and property owned in a limited partnership—can also

generate retirement income.
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Savings

/

. Personal savings and
investments produce income
that a retiree can liquidate if

Blue Chip
Company

A

m
T
T

1. A retiree must reach normal
retirement age under Social
Security to receive full
benefits, but can collect
reduced benefits as early

as age 62. needed.
Retiree
2. Employer retirement plans Some retirees work part-time
and IRAs are other important or full-time after retirement to
sources of retirement income. provide an additional source
of income.

CLEAN START CLEANERS

IRA

=gl

AI G February 25, 2020 Page 5 of 5

American General Life Insurance Company is a member of American International Group, Inc. (AIG). www.aig.com/AdvancedSales




	Presented For: Client Name Fillable
	Agent/IMO Name Fillable: Agent/IMO Name Fillable
	Line 1 contact Information: Line 1 contact Information
	Line 2 contact Information: Line 2 contact Information
	Line 3 contact Information: Line 3 contact Information
	date: February 25, 2020


